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U. S. Bancorp Piper Jaffray
Statement of Financial Condition

Working in a regulated industry offers unique challenges that require a diligence and a steady
hand — especially when it comes to messaging. Financial firms offering advice and investment
vehicles must declare that their financial positions are solid, and do so in writing twice a year. |
worked with the CFO and her staff on the content of this financial statement, and wrote the CEO
message, securing his approval and that of the legal department.

I am comfortable working within regulatory guidelines to ensure all requirements are met and to
gain approval and buy-in from key stakeholders regarding all messages. Now more than ever,
audiences demand straightforward messaging and full compliance. I thoroughly enjoy delivering
that type of authentic communication to my clients, and I believe it helps them stand out from the
crowd.

Role: Project manager, writer, editor, and distribution coordinator.

Dear Valued Client:

The following information outlines the financial condition
of U.S. Bancarp Piper Jaffray Inc., a wholly owned

Statement of subsidiary of ULS. Bancarp., As a provider of 4 full range

Ffﬂﬂﬁ". CJ“II cro?f(fj”-()}? ?n‘ ll.wt!.tlﬂﬂ“ pmdu.m and services to individuals,
instimtions and businesses, we are pleased to reposrt that

JUNE 30, 2003 our business remains in strong financial condition. We have

more than $2.5 billion in assets and are capitalized with

more than $600 million in equity capital. As described in
the notes, we have $176.6 million in net regulatory capital,
which is $166.2 million in excess of the minimum required

net capital,

On February 19, 2003, U.S. Bancorp announced its plans
to spin-off its capital markets business unir, including

the investment banking and brokerage activities of

LS. Bancorp Fiper Jaffray Tnc., as an independent,
publicly held securitics firm. We expect the transaction ta
rake place in the fourth quarter. | believe this new strucrure
will ereate clarity for our clients abour who we are and
what we do—we are a focused securities fiem thar provides

specialized expertise and superior exccution to our clients.

Our Guiding Principles state thar serving you, our clients,
is our fundamental purpose, We value your trust and
confidence, and we look forward o furthering our
relationship and helping you achieve your goals.

MMM
Andrew S. Duff
President & CEOQ

Sbancorp

Piper Jaffray,




U.S. Bancorp Piper Jaffray Inc.
Statement of Financial Condition (Unaudired)

{Diphars in Thousands) June 30, 2003
Assets
Cash and due from affiliated banks $ 17,200
Receivables:
Customers, net of allowance of £9,142 477,508
Brokers, dealers and clearing organizations 571,508
Good faith and clearing deposits 115,663
Securities purchased under agreements to resell 161,590
Trading securities owned, al fair value 714,510
Fixed assets, at cost, net of accumulated depreciation
and amortization of $96,881 65,914
Goodwill 306,635
Other receivables 91,030
Other assels 93,062
Total assels % 2,573,710

Liabilities and Stockholder's Equily

Shart-term financing from affiliates £ 171,000
Payables:

Customners 233,817

Checks and drafts 52,804

Brokers, dealers and clearing organizations 561,023

Other, net 4,728
Securities so0ld under agreements to repurchase 105,422
Irading securities sold, but not yet purchased,

al fair value 379,177
Accrued compensation 97,709
Other liabilities and accrued expenses 152,699

1,758,379

Subordinated debt - affiliate 215,000
Stockholder's equity:

Preferred stock, $1,000 par valug; 3,000 shares
authorized, none issued and outstanding -
Class A common stock, $2,500 par value; 850 shares

duthorized, 459 shares issued and oulstanding 1,147
Class B common stack, $2,500 par value; 150 shares

authorized, 22 shares issued and outstanding 55
Additional paid-in capital 613,406
Retained deficit (14,277)

Total stockholder's equity 600,331

Total liabilities and stockholder's equity $ 2573710

See Notes to Statement of Financial Condition

Notes to Statement of Financial Condition
as of June 30, 2003 (Unaudited)

NOTE 1. ORGANIZATION

Ovrganization

LS. Bancarp Piper Jaffray Inc. (the “Company™) is a
wholly owned subsidiary of U.S. Bancorp (“USBE”). The
Company is a self-clearing securities broker dealer and
investment banking firm. As such, the Company trades and
effects transactions in listed and unlisted equity and fixed-
income securities, underwrites and conducts secondary
trading in corporate and municipal securities, sells mutoal
fund shares, acts as a hroker of option contracts and
provides various other financial services.

On February 19, 2003, USE announced that its Board of
Direcrors had approved a plan to effect the spin-off of its
capital markets business unit, including investment banking
and brokerage activities primarily conducred by

1.5, Bancorp Piper Jaffray Inc. The spin-off would be
effected through a dividend of 100 percent of USB's
ownership interests in the capital markets business while
retaining $180.0 million of subordinated debt of the new
company. The distribution is subject to cerrain conditions,
including Securities and Exchange Commission (“SEC”)
registration, regulatory review and approval, and a
determinarion that the distribution will be rax-free to USB
and its stockholders. While expecred to be completed by the
end of 2003, USE has no obligation to consummate the
distribution, whether or not these conditions are satisfied.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity
with accounting principles generally accepted in the
Unired States of America requires management to make
l?5|i1T1ﬂ|LT$ ﬂl]l{ :—'ISSIIII!I'FI"[(I"H l]!:i[ Hr!‘l:t[ ||“,' I'L'pUr[L'd
amounts of assets and liabilities at the dare of the
financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results
could ditfer from those estimates.

Cash and Casl Equivalents

Cash and cash equivalents consist of cash and highly liquid
investments with maturities of 90 days or less at the date of
acquisition,

Collateralized Securities Transactions

Securities purchased under agreements to resell and
securiries sold under agreements to repurchase are carried
ar the contractual amounts at which the securities will be
subsequently resold/repurchased, including acerued interest.
It is the Company’s policy to take possession or control of
securiries purchased under agreements to resell.
Counterparties are principally primary dealers of ULS.
government securities and financial institutions. Collateral
is valued daily and additional collateral is obtained from
counterparties, when appropriate.

Securitics borrowed and loaned result from transactions
with other brokers and dealers or inancial institutions and




